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Taking the next step in the energy 

transition 
T&D Europe’s initial reaction to the Grids Package 

18 December 2025 

T&D Europe welcomes the European Grids Package as a next step in the energy 

transition. The Commission clearly recognises the central role of electricity grids in 

enabling the energy transition and is addressing some of the challenges Europe’s 

critical infrastructure is facing, such as planning, permitting and visibility. 

However, the proposals in the Grids Package need to be supported by swift 

implementation, application and enforcement of existing EU legislation and an 

accelerated roll-out of interoperable digital smart grids.  

Planning 

T&D Europe welcomes the proposal to move to an EU cross-border energy infrastructure 

planning framework if it addresses the challenges grid development currently faces, such 

as regulatory complexity, a lack of commitments, bureaucratic hurdles, skilled worker 

shortages, and political uncertainty. However, effective planning requires a system-wide 

perspective across all voltage levels, including transmission and distribution. The 

increasing number of heat pumps, electrical vehicle charging stations and solar PV 

installations make distribution grids essential to the future energy system. 

Visibility 

The Grids Package is spot on that demand visibility is essential to guide industry 

investment decisions. Network development plans for transmission and distribution 

should be clearly aligned with the National Energy and Climate Plans (NECPs) for all 

voltage levels and accompanied by industrial plans specifying the expected demand 

from network operators for grid technologies. We are encouraged by the plan to 

establish a platform for EU distribution network planning that aims to provide visibility 

on plans and related manufacturing needs across Member States. T&D Europe looks 

forward to contributing to the unveiling of this platform at the 2026 Copenhagen Forum. 

https://ec.europa.eu/commission/presscorner/detail/en/ip_25_2945
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Supply Chains 

The good news is that Europe is home to a world-leading transmission and distribution 

technology sector, consisting of more than 600 companies, over 450 factories, and more 

than 175,000 people across Europe. The strength of this strategic net-zero technology 

sector lies in the combination of multinational corporations and specialised SMEs. 

Together, they form a strong industrial base in Europe.  

Following the release of the EU Grid Action Plan, T&D Europe made clear commitments 

and has been delivering on them. With regards to supply chains, T&D Europe members 

have increased manufacturing capacity in Europe to meet growing demand. Our June 

2025 survey of public announcements of T&D Europe’s 11 corporate members made in 

the preceding 12 months shows total investment exceeding €9 billion in expanding 

global manufacturing capacity. Moreover, T&D Europe has worked closely with TSOs, 

DSOs and other European technology providers to explore streamlining and 

simplification of tendering processes and identify possible common practices and 

functional specifications. 

 

Digitalisation 

The Commission rightly points to the opportunities of maximising the use of existing 

infrastructure through digitalisation. For this to happen Europe needs to accelerate the 

roll-out of interoperable digital smart grids. Accelerated digitalisation is essential to 

managing the growing complexity of energy transition. It enhances transparency, 

optimises operations, improves asset utilisation, and supports renewable integration 

through smart technologies, advanced planning tools, and grid indicators. To achieve 

this, a forward-looking and stable national regulatory framework is needed, where a 

balanced approach to CAPEX and OPEX is pivotal, both for transmission and distribution. 

 

 

https://tdeurope.eu/en/european-td-industry-investing-in-industrial-capacity/
https://tdeurope.eu/en/european-td-industry-investing-in-industrial-capacity/
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